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MSME News 

Bamboo, the 'Green Gold' is the thread which connects the vibrant and diverse cultures of North East 

India. The Ministry of Micro, Small and Medium Enterprises, Government of India through its var-

ious schemes is committed to promote traditional wisdom of our country.  

#IITF2021 #Vocal4Local  
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दिल्ली में चल रहे 40वें IITF में 'MSME पवेललयन' िेशभर के उद्यममयों के ललए हमारे 
पारंपररक और अनठेू उत्पािों को प्रिर्शशत करने का सबसे बड ा मंच सालबत हो रहा है। यह 
भारत की उद्यमशीलता की भावना का उत्सव है।  
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MSME PAVILION at the 40th India International Trade Fair will have 150 

MSEs across our country showcasing their products of around 20 sectors. 
It is a great opportunity for budding entrepreneurs to learn about various 

schemes of the Ministry of MSME.  
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Production Linked Incentive Scheme 

for Food Processing Industry (PLISFPI) 

The Ministry of Food Processing Industry has launched the Production Linked Incentive Scheme for 

Food Processing Industry (PLISFPI). Under this scheme, food manufacturing entities will be supported 
for significant expansion of food output to increase in the level of processing, minimization of wastage 
and increase in value addition. This Rs.10900 plan has been formulated based on the Production Linked 

incentive scheme of NITI Aayog under Aaatmanirbhar Bharat Abhiyaan for Enhancing In-

dia’s Manufacturing Capabilities and Enhancing  Exports. The current article briefs the Production 
Linked Incentive Scheme for Food Processing Industry.  

Objectives of the PLISFPI Scheme 
The primary objective of the scheme is to support the creation of global food manufacturing champions 
commensurate with India’s natural resource endowment and support Indian brands of food products in 
the international markets 

 To create global food manufacturing champions 
 To strengthen the Indian brand of food products for global visibility and wider ac-

ceptance in the international markets 
 To Increase the employment opportunities of off-farm jobs 
 For ensuring remunerative prices of farm produce and higher income to farmers 

Benefits of the Scheme 

This Rs. 10900 crore scheme will run over six years through 2026-2027 and the scheme will create jobs 
for 250,000 people and attract investments from global and domestic companies in the food processing 
sector.    The PLISFPI Scheme will also help expand the food processing capacity to generate processed 
food output worth Rs.33,494 crore by 2026-2027. 
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Components of PLISFPI Scheme 

The first component relates to the provision of financial incentive to select large manufactures of food 
products who commit to make prescribed minimum investments and achieve an increase in sales as 
per the prescribed growth rates in the following four segments. 

 Ready to cook/ready to Eat (RTC/RTE) including millet-based foods 
 Processed Fruits and vegetables 
 Marine Products 
 Mozzarella Cheese 
 
The second component is for providing support to small and medium enterprises in the four segments 
that manufacture innovative /organic products 

The third component of the scheme provides a grant to companies for branding and marketing abroad 
to incentivize the emergence of strong Indian global brands. 

Eligibility Criteria 

 Food manufacturing entities willing to make a minimum stipulated investment for  
      expansion of processing capacity will be eligible for incentive under the scheme. 
 Minimum investments for the eligibility of the applicants are as follows: 
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 Small and Medium Enterprises (SME) with innovative/organic products will be provid-
ed incentive on increased sales above the base year as is provided to large entities. 

 Selection of SME will be based on the nature of the product, stage of product and 
market development, business plan and potential for scalability as specified in their 
project proposal. 

 The condition of minimum sales and committed investment will not be applicable in 
such cases. 

 

Note:  The committed investment should be made in the product segment that the entity has been 
selected for in the years 2021-2022 and 2022-2023. Investment already made in the year 2020-2021 
would also be included in this. 

Coverage of food products 

The scheme is applicable only for the sale of products whose entire manufacturing process has taken 
place in India.  

Support for promotion of Branding and  

Marketing 

Support for promotion of Indian Brands envisages grant to the applicant entities for branding and mar-
keting including in-store branding and shelf space renting in large stores.  

mailto:udyogmitra1@gamil.com


UDYOG MITRA SANSTHA  

www.udyogmitraonline.com www.facebook.com/udyogmitrasanstha Email : udyogmitra1@gamil.com 

 The entities will submit a five-year programme for availing such assistance 

 The government of India will provide a 50% of the grant on the expenditure made by 

the company subject to a limit of 3% of turnover or Rs.50 crore per year whichever is 

less. 

 For companies not getting incremental sales-based incentives also grant will be provid-

ed at 50% of the total expenditure on branding and marketing abroad. This grant will 

be subject to a limit of 3% of turnover or Rs.50 crore per year whichever is less. 

Salient features of the PLISFPI Scheme 

The selected applicant will be required to undertake investment, as quoted in their Appli-

cation (Subject to the prescribed minimum) in Plant and Machinery in the first two years 

i.e. in 2021-2022 & 2022-2023. The investment made in 2020-2021 also to be counted for 

meeting the mandated investment. 

 The conditions of stipulated Minimum Sales and mandated investment will not be ap-

plicable for entities selected for making innovative/organic products. 

 The second component relates to support for branding and marketing abroad to incen-

tivize the emergence of strong Indian brands. 

 For the promotion of the Indian Brand abroad, the scheme envisages grants to the ap-

plicant entities for store Branding, shelf space renting, and marketing. 

 The scheme will be implemented over six years from 2021-2022 to 2026-2027. 

PLISFPI Scheme Application Procedure 
The application will be invited through Expression of Interest. The application window will 

be specified in EOI. 

The detailed guidelines of the scheme will be uploaded on the website of the Ministry of 

Food Processing Industries. The scheme guidelines will include a list of products eligible 

for incremental sales based incentive in each product category, minimum cumulative Ag-

gregate Growth Rate to be achieved each year by the selected entities to be eligible to re-

ceive an incentive, the procedure for applying. 

Portal for PLISFPI Scheme 
A National level portal will be set up wherein the applicant enterprise could apply to partic-

ipate in the Scheme. All the scheme activities would be undertaken on the National portal.  
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www.udyogmitraonline.com 
For More Details Visit on our Website  
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Office Address  

Plot No-K-38, MIDC Ambad,  

Behind Gateway Hotel,Nashik-422010 

+91 8378976275  udyogmitra1@gamil.com  
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